*Building Integrated Sustainable Infrastructure for Tomorrow' s India: **CII Surface Transport Summit*

*India Needs Integrated Infrastructure and Logistics Policy to Keep Up Its

GDP*

 India's robust growth has not only put a tremendous load in the existing infrastructure, but put the spotlight on the critical need for building more. The 'Surface Transport 2010', CII's Transport Infrastructure Summit, the first of its kind in the country, has been organized in the financial capital of the nation, Mumbai, to address these issues.

Mr. Shyamalkumar Mukherjee, Joint Managing Director, MSRDC, put the focus on infrastructure when he said, "Considering the developing nature of the country, India needs to invest $300 billion in urban infrastructure." He

added: "There is a huge stress on current infrastructure which can be mitigated by massive investments."

Mr. J P Nayak, Chairman - Surface Transport 2010 and Whole-time Director & President (Machinery & Industrial Products) Larsen & Toubro Ltd., said, "Indian infrastructure is insufficient, ill-equipped and ill-designed to sustain the rapid rate of growth. Yet, this is also an opportunity where the magnitude is such that two third of the required infrastructure has to be newly created."

Mr. Nayak said such is the cost of logistics in India its cost is more than even developed nations like the US where it is 70% less for costal freight and 30% less for road transport, as compared to India. "This is because of inefficiencies and unproductive methods used in the country. This waste is assessed at 45 billion dollars or 4.3% of our GDP. If we do not improve, by 2020 it will increase to 140 billion dollars or 5% of GDP. We can reduce this by half but this would need the right policies and investments."

The scenario can be improved, Mr. Nayak said, by, "formulating a national integrated logistics policy, targeting a greater share of freight to rail, increasing energy efficiency, building dedicated freight corridors, coastal corridors, last mile roads, multimodal logistics park, skill development etc. It is a complex task with the involvement of multiple stake holders and a cross ministerial group would be required to drive it."

Gopal N Sarma, Partner, Bain & Company India Pvt. Ltd. (Summit Knowledge

Partner) highlighted some stiff challenges. "We set a lot of targets but do not have the mechanisms to implement them or to monitor their implementation," he said, adding: "Of the trillion dollars that is being talked about as part of the 12th Five-Year-Plan (2012-17), not more than 60 percent will be realizable even in an optimistic scenario."

Sarma added: "On a policy front, government is encouraging infrastructure and users are willing to pay. "Also over the years not a single infrastructure project has been stopped for want of financial closure. What is the problem then? It is that there is no single authority on any project buildup."

"Across both centre and state, there are multiple interface points. Having an integrated transportation and logistics policy as a first step towards an integrated transportation department at the central level is key. The immediate challenge to transport rollout is multiple authorities."

Mr Nicolas Lepage, Acting Consul General and Senior Trade Commissioner, Consulate General of Canada, highlighted how Canada can help India. "India needs to spend 1 trillion on infrastructure. This it cannot do alone and foreign partners will be important to reach this goal. And Canadian companies with their experience and expertise in infrastructure can be partners of choice."

At a CEOs interactive roundtable titled, "Building Integrated Sustainable Infrastructure for Tomorrow's India," problems of infrastructure, investment and government interference instead of assistance were discussed. The message from the session was clear - despite much progress, a lot was required to be done. Despite infrastructure projects mainly resting with the government in the past, at present, many private sector firms have made inroads but they need more opportunity through the government setting up clear guidelines.

This first of its kind exhibition on the Surface Transport infrastructure, is showcasing the latest advancements in the development of infrastructure in transportation sector with participation from some of the major national and global companies in the sector. The emphasis is on the latest products, equipments and technology with focus on efficiency, productivity, safety, environmental protection, cost effectiveness and construction quality. The exhibition mixes together a basket of professionals hailing from the various infrastructure sub segments under one common roof.

